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Final Report on draft Regulatory
Technical Standards with regard to
the content and presentation of
disclosures pursuant to Article 8(4),
9(6) and 11(5) of the SFDR

* The ESAs have developed draft RTS
about the content and
presentation of disclosures under
Articles 8(4), ?(6) and 11(5) of SFDR.

* The above-mentioned articles were
inserted in the SFDR through the
‘Taxonomy Regulation which
amends the SFDR.

+ Following this amendment, the
ESAs have been empowered to
develop further obligations to the
SFDR product disclosures where the
product makes sustainable
investments contributing to
environmental objectives

Click here to download
the text

EUROPEAN
COMMISSION

Proposal for a Directive of the
European Parliament amending
Directive 2013/36/EU as regards

supervisory powers, penalties, third
country branches, environmental,
social and governance risks

This proposal has the objectives to
confribute fo financial stability and to
confribute fo the continued financing
of the recovery of the economy after
the COVID-19 crisis. These goals can
be broken down into 4 more specific
objectives:

« sftrengthen the risk-based capital
framework, without significant
increases in overall capital
requirements;

» strengthen the focus on ESG risks in
the prudential framework.

« further harmonize supervisory
powers and tools;

* Jreduce banks' administrative costs
related to public disclosure and
improve access to banks'
prudential data.

Click here to download
the text
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EIOPA welcomes Solvency Il
proposals from the European
Commission on sustainability

The EIOPA welcomes the Solvency
Il proposals of the European
Commission to give mandates to
EIOPA for further action on
sustainable finance.

For EIOPA these proposals would
contribute positively to a transition
into a more sustainable economy
and that insurers, in theirrole as
investors and risk managers, can
facilitate it.

EIOPA welcomes the two
mandates proposed by the
European Commission regarding
sustainability risks.

EIOPA believes that it is important
to explore prudential freatment of
exposures related to assets or
activities associated substantially
with environmental or social
objectives.

Click here to download
the text

EUROPEAN CENTRAL BANK

BANKING SUPERVISION

ECB letter to banks - information
on participation in the 2022 ECB
climate risk stress test

The ECB released a letter it addressed
to CEOs of significant financial
institutions, advising them of
involvement in the 2022 ECB Climate
Risk Stress Test.

The letter describe the three distinct
modules that the stress test will
compirise of:

* An overarching questionnaire to
assess how banks are building their
climate change stress test
capabilities for use as a risk
management tool.

* A peer benchmark analysis o
compare banks across a common
set of climate risk metrics.

* A bottom-up stress test targeting
fransition and physical risks

Click here to download
the text
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https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52021PC0663&from=EN
https://www.esma.europa.eu/sites/default/files/library/esma20-95-1430_2022_annual_work_programme.pdf
https://www.eiopa.europa.eu/media/news/eiopa-welcomes-solvency-ii-proposals-european-commission-sustainability
https://ec.europa.eu/info/publications/210827-final-study-esg-factors-banking_en
https://www.esma.europa.eu/sites/default/files/library/jc_2021_50_-_final_report_on_taxonomy-related_product_disclosure_rts.pdf
https://ec.europa.eu/energy/topics/renewable-energy/directive-targets-and-rules/renewable-energy-directive_en
https://www.bankingsupervision.europa.eu/press/letterstobanks/shared/pdf/2021/ssm.2021_letter_on_participation_in_the_2022_ECB_climate_risk_stress_test~48b409406e.en.pdf
https://ec.europa.eu/info/publications/210827-final-study-esg-factors-banking_en
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October 21 - New documentation on ESG issues for Corporates

Source: UN PRB

Responsible Banking:
Building Foundations

Source: TCFD

Responsible Banking: Building
Foundations The first collective progress
report of the UN Principles for
Responsible Banking signatories

The (UNEP FI) released its first collective
advancement report on PRB adoption. Since the
release of the PRB, banks have worked together
to deliver on the efforts. This first report shares the
collective achievements of signatories 18 months
after the formal release of the PRB. Collective
performance is evaluated through three stages:

* An assessment of the signatories' ongoing
effects on individuals and the Earth.

* Based on that, analysis, the definition of
priorities and goals where they make the
greatest difference.

» Report progress publicly and, by the fourth
year, have this report verified by a third party.

Source: Network for FS

Metwork fo Greening the FnancilSystems
Technical docement.

Scenarios in Action
A progress report on global

supervisory and central bank
climate scenario exercises
Getaber 021

Task Force on Climate-related Financial
Disclosures

The Task Force on Climate-related Financial
Disclosures (TCFD) has released a report for 2021.
This report gives an update on core TCFD-related
developments and inifiatives in addition fo the
results of TCFD's annual review of climate-related
reports. It also contains key outcomes of a review
of disclosures on the financial impact of climate
risks and incentives on companies’ businesses. The
report's contents are divided in this way:

» Initiatives Supporting TCFD
State of Climate-Related Financial Disclosures
Disclosure of Financial Impact

Scenarios in Action: A progress report on
global supervisory and central bank
climate scenario exercises

As a rapidly growing number of central banks and
supervisors are conducting climate scenario
analysis, this report takes stock of the current state
of play, setting out methodological and design
choices and challenges. For the purposes of this
report, 31 NGFS members across six confinents
volunteered to share information by way of a
survey of their completed, in progress, or planned
climate scenario analysis. The report’s contents
are divided in this way:

+ Key features of climate scenario analysis
* Chadllenges and lessons learned
+ Conclusion

Click here to download
the report

Click here to download
the report

Click here to download
the report
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https://www.unepfi.org/wordpress/wp-content/uploads/2021/10/Responsible-Banking-Building-Foundations-Report.pdf
https://www.fsb.org/wp-content/uploads/P141021-1.pdf
https://www.ngfs.net/sites/default/files/medias/documents/scenarios-in-action-a-progress-report-on-global-supervisory-and-central-bank-climate-scenario-exercises.pdf
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A €93.7B inflow in Q3 2021 lead total European sustainable assets to
nearly €3in
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Source: «Global Sustainable Fund Flows: Q3 2021 in Review» Morningstar
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Flows in the third quarter of 2021 recorded a decline of 17.6% compared to Q2 of the same year, however
the exponential growth experienced in the first semester of 2021 is consolidated. Overall, the flows of
sustainable funds still represent 50% of the total in-flow on a European basis. Inflows into passive ESG funds
remained strong in the third quarter, at EUR23 bn. This represents a 9% growth relative to the second quarter.

Sustainable fund assets reached nearly EUR 3tn this quarter, representing roughly 25% of total European fund

assefts.

Europe remains the most developed market with 88% of sustainable funds considered on a global scale (8%

USA, 4% Rest of the World).

Note: According to Morningstar research, the “sustainable” funds universe encompasses open-end funds and exchange-traded funds that, by prospectus, fact sheet, or other available
resources, claim to have a sustainability objective and/or use binding environmental, social, and governance criteria for their investment selection. The sustainable funds group does not
contain funds that employ only limited exclusionary screens such as controversial weapons, tobacco, and thermal coal, nor does it contain the growing number of funds that now formally
integrate ESG considerations in a nondeterminative way for their investment selection. Money market funds, feeder funds, and funds of funds are excluded.
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Euronext launches the
MIB ESG, the first index
for sustainable Italian
blue-chips

Euronext announced the launch of
the MIB ESG, the first index dedicated
to Italian blue-chips with ESG best
practices. The MIB ESG is Euronext's
second national ESG index, following
the CAC40 ESG launched in March
2021.

SOURCE: www.esgnews.it

Sec ready to regulate
Esg disclosure

The SEC is preparing to take
‘regulatory" action on the climate-
related disclosure issue. This is
anficipated by an analysis of the
Harvard Law School on Corporate
Governance, published last week.

SOURCE: www.eticanews.it

ESG News Highlights: October 2021

Gri redesigns the entire
Gri system

The standards update is based on a
new approach to materiality, more
emphasis on impacts and due
diligence. The goal is for greater
quality, clarity and comparability of
sustainability reporting. Clear
connections to the CSRD.

SOURCE: www.eticanews.it

BlackRock incorporates
Climate Transition
Benchmark (CTB) into
iShares ESG ETFs

BlackRock incorporates the CTB in
response fo growing investor demand
to integrate environmental criteria
into portfolios, which is driving an
evolution in sustainable investing.

SOURCE: www.esgnews.it

IFRS announced the
creation of the
International
Sustainability Standards
Board

During the COP26, the United Nations
world summit addressing the critical
and urgent issue of climate change,
IFRS announced the formation of the
International Sustainability Standards
Board (ISSB).

SOURCE: www.esgnews.it

Target net zero, Sbti
creates a Standard

Sbti launches the Net-Zero Corporate
Standard, the first scientific
certification for corporate net-zero
fargets in line with the Paris
Agreement. The standard includes
short- and long-term scientific targets
and mitigation strategies for the value
chain.

SOURCE: www.eticanews.it
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http://www.esgnews.it/
http://www.eticanews.it/
http://www.esgnews.it/
http://www.eticanews.it/
http://www.esgnews.it/
http://www.eticanews.it/

ESG Events Highlights: November 2021

Destination Zero at COP26 10/11/21
As COP26 asks countries to come forward with ambitious net zero targets, this is a forum for the private sector to dig into the practical considerations
of accelerating net zero business strategies and mobilizing net zero capital allocation.
Click here to go to the event page

How ESG Strategy Drives Business Growth 11/11/21
As COP26 draws ever closer, companies need to look at how they can build on the momentum toward Net Zero.
Learn from industry experts and global leaders on how to leverage your ESG strategy to build a successful, sustainable brand that atfracts customers.
Click here to go to the event page

The Big Picture: Outlook & Predictions for 2022 15/11/21
Join industry experts for an outlook on how key themes will be impacting companies and industries, around the world, in 2022. Dive deeper into M&A
frends, shifts in capital requirements, the ever-evolving growth of ESG and the “new normal” of life in pandemic times.
Click here to go to the event page

Beyond ESG & Sustainability: a new strategic direction 18/11/21
The event cover different fopics: the relevance of ESG policies and Medio Banca's approach; ESG, sustainability & impact; decisive action and
tangible evidence; ESG and sustainability: an Italian perspective.
Clich here to go to the event page
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https://www.spglobal.com/esg/events/destination-zero-at-cop26
https://www.skcinv.com/insight-articles/event-how-esg-strategy-drives-business-growth/
https://mediobanca.makeitlive.it/
https://www.spglobal.com/marketintelligence/en/events/webinars/the-big-picture-outlook-predictions-for-2022

