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November 2021 - ESG Regulatory updates

* * %

* esma.

ESMA publishes its preliminary report on the EU

carbon market

The report responds to the request made by
the EU Commissionto ESMA inits
Communicationon energy pricesfor a
preliminary analysis of European emission
allowances (EUAs) and derivatives on EUAs.

The Report presents an overview ofthe
financial regulatory environment for the
carbon market under MAR, MiFID Il and
EMIR and the tools available to securities
supervisors to fulfil their responsibilities.

The Report, based on commercialdata,
also provides an analysis of price evolution
and volatilityin EUAs and derivatives on
EUAs.

Information regarding regulatory technical
standards under the Sustainable Finance
Disclosure Regulation2019/2088

The ESMA informs the Com mission that the
draft RTS could not be adoptedby the
Commission withinthe three-month period,
giventheirlength and technicaldetail,
which requires additionaltimeinthe
adoption process.

Furtherm ore, the ESAs envisage that
financial m arket participants, which publish
the statement referredin Article 4(1), point
(a), of the SFDR, or paragraphs 3 and 4 of
Article 4 of that Regulation will have to
comply withthe disclosure requirementson
principal adverse im pacts onsustainability
m atters the first time by 30 June 2023, and
the first reference period under the RTS to be
1 January 2022to 31 December 2022.

New ISSB standard to be introduced to unify

and homogenize all the different sustainability

disclosure standards

The IFRS Foundationis responsible for setting
global accounting standards plans to
create a new International Sustainability
Standards Board. The new ISSB will guide
com panies on what sustainability disclosures
ought to be made toinvestors to

supplem ent financial statements.

The ISSB wants to pull all the different
standards togetherin an unique
comprehensive formatresembling anIFRS
standard. The board will also seekto create
"a presentation standard that would
comment more generallyon what
sustainability inform ation for investors should
look like, whether it's clim ate-related oron
othertopics,” she said.

Click here to download
the text
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https://www.esma.europa.eu/sites/default/files/library/esma70-445-7_preliminary_report_on_emission_allowances.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-445-7_preliminary_report_on_emission_allowances.pdf
https://www.ifac.org/news-events/2021-11/ifac-pledges-ongoing-support-new-international-sustainability-standards-board?utm_source=Main+List+New&utm_campaign=6e9fc3d966-EMAIL_CAMPAIGN_2021_11_03_02_46&utm_medium=email&utm_term=0_c325307f2b-6e9fc3d966-80727996
https://www.spglobal.com/esg/insights/new-global-sustainability-board-aims-to-cut-through-disclosure-confusion
https://www.esma.europa.eu/sites/default/files/library/com_letter_to_ep_and_council_sfdr_rts-j.berrigan.pdf
https://www.esma.europa.eu/sites/default/files/library/com_letter_to_ep_and_council_sfdr_rts-j.berrigan.pdf
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Capgomini@®

Circular economy fora
sustainable future

The findings identify urgently
needed actions t hat
organizations must take to
enable the circular
economy.

Organizations must radically
rethink their business models
t o define alt ernative
revenue channels that are
not drivensolely by product
sales, while also em bracing
circular design principles in

t heir production processes.

Inthelong run, t he circular
economy is capable of
benefiting organizations,
consumers, the
environment, and societyat
large, and it is im perative
that com panies t ake action
today t o make it possible

@ MACQUARIE

2021 ESG Survey Report

The mainstream adoption of
ESG considerations in
investingisreflectedinthe
surveyresults. More investors
are allocating ESG-focused
strategies and devoting
more resources to ESG
toward ESGint heir analysis,
investment andreporting
processes.

Ingeneral terms, 85% of
respondent s have a greater
focus on ESG than2 years
ago.

This is reflect edin asset
allocationdecisions. 61%
investors surveyed have
increased their allocations
toinvest ment strategies or
invest ment m anagers that
target specific ESG
outcomes.

&

International

Platform on
Sustainable

Finance

[policy measures across'
IPSF jurisdictions, Brazil, and the’
(ENovembe

Trends of ESG disclosure
policy measures across
IPSF jurisdictions

Int ernationally aligned ESG
disclosure requirements can
lower costs for information
providers while increasing

t he usefulness of the

inform ationstakeholders,

This report provides a
structured description and
com parison of t he st atus of
ESG disclosure policy
measuresin 19 jurisdictions.

It examines policy m easures
for non-financial
corporations, banks, asset
managers asset m anagers
and institutional invest ors

SUSTAINALYTICS

SUSTAINALYTICS [

L7

Corporate ESG in focus — An
overview of ESG and its impact
on companies

ESG fact ors are no longer
treated as trivial issues
confined to acom pany's
CSR department -theyare
becoming centraltoa
com pany's financial
performance and

reput ation.

Wit hincreased scrutiny of
ESG issues, com panies need
more thanever to
understand and leverage

t heir ESG performance

However, many companies
aren't sure how their ESG
performance will affect the

business. This guide serves to

decode the com plexities
surrounding ESG and
provide an overview of key
ESG concepts,.

November 21 — New documentation on ESG issues for Corporates

[

EFAMA

- »A

EFAMA

The European ESG market in Q1
2021 - Introducing the SFDR

+ Thisreport breaks downthe
size of the European ESG
market, reviewing the assets
under managem ent of funds
using the SFDR fram ework.

* Theimplementation of SFDR
has, in practice, split the EU
fund universe into three
categories.

* Each categoryis named
after the relevant Article in
SFDR:

- Article 6 are funds t hat

int egrate sustainabilityrisks,
- Article 8 are funds with
sust ainabilit y charact eristics
- Article 9 are funds t hat
have sust ainability
objectives.

lick here t wnl

Click here to download

thereport

Click here to download

thereport

Click here to download
thereport

Click here to download
thereport
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https://www.capgemini.com/it-it/wp-content/uploads/sites/13/2021/11/Circular-Economy_11112021_v10_web.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/211104-ipsf-esg-disclosure-report_en.pdf
https://www.mirafunds.com/assets/mira/our-approach/sustainability/mam-esg-survey/mam-2021-esg-survey-report.pdf
https://connect.sustainalytics.com/hubfs/SFS/SFS%20-%20Ebooks/Corporate%20ESG%20in%20Focus-Sustainalytics-November2020.pdf
https://www.efama.org/newsroom/news/european-esg-market-q1-2021-introducing-sfdr-market-insights-issue-7
https://www.efama.org/newsroom/news/european-esg-market-q1-2021-introducing-sfdr-market-insights-issue-7
https://www.efama.org/newsroom/news/european-esg-market-q1-2021-introducing-sfdr-market-insights-issue-7
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Article 8 funds represent 22% of the market share in Europe, Article
9 funds only 2%.

Domestic market share of art. 8 funds per domicile Domestic market share of art. 9 funds per domicile
% of totalassets of UCITS and AlFs, end of 1Q21 % of totalassets of UCITS and AlFs, end of 1Q21
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Source: EFAMA

= Art 8, European average at 22% vs Italy at 16%, Art 9, European av erage at 2% vs Italy at 2%.
*»  Nordic countries dominate, underpinning investors focus on ESG and ESG maturity of investment industry.
= Bothinterms of Art 8. and Art 9. there is substantial room for improv ement for the Italian fund management industry.
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ESG News Highlights: November 2021

A
NORTON ROSE
FULBRIGHT

Commission proposal
establishing a European
single access point

On 25November 2021, the European
Commission published a proposal for
the Regulation establishing a
Europeansingle access point (ESAP)
providing centralized access to
publicly available information of
relevance tofinancialservices,

Euronext’s ELITE, Eni Unveil
New SDG Sustainable
Finance Tool Targeting the
Energy Supply Chain

Euronext private market-focused
company ELITE, andItalianenergy
company Eni announcedtodaythe
introduction ofthe “Basket Bond —
Sustainable Energy” program.

NEWS
Pension plans: 62.5%
integrate ESG criteriain

theirinvestment choices

Pension providers are increasingly
inclined tointegrate ESG criteria into
theirinvestment decisions. This is what
emerges from the studyon SRI
policies: among the 88 pensionplans
that participatedin the study, infact,
55 make sustainable investments.

capitalmarkets and sustainability.

Click here togotothe article

s

ESG Standards: good news
coming from COP26

Initial evaluationsrelated to the IFRS
Foundation's decision to create a
new ESG standards setting board, the
ISSB) that will consolidate three
previousinitiatives: SASB, IRCand
CDSB.

lickheret tothe articl

Qck here togotothe article /
/ ESG\
NEWS

Bank Foundations: 2 out of
3 choose sustainable
investments

Among medium- tolarge-sized
banking foundations, twoin three
choose sustainable investments, and
of those, 60 percent willincrease
them as aresult of the pandemic.

(ﬁck here togotothe article /
/ Exmnsiém

Amundi (255M Art. 8 AuM

AuM) battie to be the
largest sustainable investor

The entryinto force of the latest
EuropeanESGinvestment regulations
has brought light to the asset
management industry interms of
sustainability.

- /

_ Y,
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https://www.regulationtomorrow.com/eu/commission-proposal-establishing-a-european-single-access-point-providing-centralised-access-to-publicly-available-information-of-relevance-to-financial-services-capital-markets-and-sustainability/
https://www.esgtoday.com/euronexts-elite-eni-unveil-new-sdg-focused-sustainable-finance-tool-targeting-the-energy-supply-chain/
https://esgnews.it/investitori-istituzionali/casse-di-previdenza/piani-previdenziali-il-625-integra-i-criteri-esg-nelle-scelte-di-investimento/
https://www.esg360.it/normative-e-compliance/standard-esg-un-bella-notizia-che-arriva-da-cop26/
https://esgnews.it/investitori-istituzionali/fondazioni/fondazioni-di-origine-bancaria-2-su-3-scelgono-gli-investimenti-sostenibili/
https://www.expansion.com/mercados/2021/11/27/61a1658b468aebf9188b46aa.html

ESG News Highlights: November 2021

10

/ 3 ESG

Sustainability wins the
Oscar di Bilancio

The award promoted by FERPI
(Federazione Relazioni Pubbliche
Italiana) togetherwithBorsaltaliana
and Universita Bocconi confirmedthe
primacy of sustainability issues and
saw a growing participation of
unlisted, large and medium-sized
companies..

C

lick heretogotothe article /
/ ]ES((N
NEWS

Snam: new 2021-2025
Plan with acceleration

towards Net Zero

Snam has presentedtodaythe new
2021-2025 Plan, in which it foresees
investments for 8.1 billion euros for "H2
ready"infrastructure and green
projects, withan overallincrease of
about 700 millioncomparedto the
7.4 billion euros of the 2020-2024 plan.

Esm
NEWS
Mediobanca: membership

of the Net-Zero Banking
Alliance for the fight

against climate change

Mediobanca Grouprenews its
commitment to fight climate change
throughtwo important achievements:
the adhesionto the Net-Zero Banking
Alliance and the neutralization of its
directScope 1 and 2 emissions.

\& /

Click here togotothe article /

The first Italian Esg rating
of managed savings arrives

It is called Fida ESG Rating and it is the
first sustainabilityrating at Italian level
of the asset management sector.
Realized with a specific evaluation
systemandinline withthe new
Europeanregulations.

/ ESG
NEWS

Enel accelerates
investments to reach net
zero by 2040

Timeis running out for Enel, whichin
the new Strategic Plan 2022-2024 has
announced an acceleration of
investmentsto anticipate the target
net zero to 2040.

Click here togotothe article

o /

o /
4 shasti

This is how Msci sets the
criteria for obtaining the
ESGrating

The company that createsfinancial
indices aimsto create transparency
in the market by indicating the
criteriafor afinancial product to be
defined as sustainable.

lickheret tothe articl

- /
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https://www.esg360.it/case-history-esg/la-sostenibilita-vince-loscar-di-bilancio/
https://esgnews.it/environmental/mediobanca-adesione-alla-net-zero-banking-alliance-per-la-lotta-al-cambiamento-climatico/
https://esgnews.it/environmental/enel-piano-investimenti-net-zero-entro-il-2040/
https://esgnews.it/governance/snam-nuovo-piano-2021-2025-con-accelerazione-verso-il-net-zero/
https://www.focusrisparmio.com/news/arriva-il-primo-rating-esg-italiano-del-risparmio-gestito
https://www.repubblica.it/green-and-blue/dossier/finanza-sostenibile/2021/11/29/news/cosi_msci_fissa_i_criteri_per_ottenere_il_rating_esg-327804413/

ESG Events Highlights: December 2021

Creating Custom ESG Reporis with Morningstar: December 7, 2021
Webinar tolearn how Morningstar's sustainable fram ework and reporting capabilities can help tell the ESG storyto clients and perform due diligence
through a sustainability lens.
Click here to go to the page

GLIO Virtual Conference Week: December 92, 2021 - December 14, 2021

Topics on the Agenda: Reflections on COP26, Ensuring accountability for ESG action, ESG datain investm ent decision m aking, A doption pf ESG in
infrastructure investment.

Click here to go to the page

UK Climate Financial Risk Forum: deep dive on data, metrics and legalrisks: December 13, 2021
In the UK, the Prudential Regulation Authority and the Financial Conduct Authority has established the UK Clim ate FinancialRisk Forum (CFRF) to
provide industry advice on current and em erging best practice.

Click here to go to the page

GFMA'’s 2nd Annual Global Capital Markets Sustainable Finance Virtual Conference: December 14, 2021

In the UK, the Prudential Regulation Capital m arkets experts, policym akers, and innovators discuss the latest viewpoints on establishing a well-
functioning and at-scale m arket structure for clim ate alignedfinance at GFMA's annual conference on sustainable finance.

Click here to go to the page

ARWIN &
PARTNERS



https://www.brighttalk.com/webcast/18471/521411?utm_source=brighttalk-portal&utm_medium=web&utm_campaign=topic&utm_content=upcoming
https://gresb.com/nl-en/events/glio-virtual-conference-week/
https://www.afme.eu/Events/Detail?eventId=fbef7f69-2afc-eb11-94ef-000d3ad67478
https://www.unpri.org/all-events-and-webinars/uk-climate-financial-risk-forum-deep-dive-on-data-metrics-and-legal-risks/8922.article

